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SUBJECT: GOJ GRANTS PUBLIC SECTOR WAGE INCREASE DESPITE IMP 
UNDERTAKING 

1. MINISTER OP PUBLIC SERVICE, HOWARD COOKE, INPORMED 
ALL TRADE UNIONS SEPT 9 THAT THE GOVERNMENT WOULD 
AGREE TO A $10 PER WEEK ACROHYS-THE -BOARD SALARY INCREASE 
POR ALL PUBLIC SECTOR EMPLOYEES EARNING OVER $1 1,000 

PER ANNUM. THE WAGE INCREASE WOULD TAKE EFPECT OCT 1, 

1977, BUT WOULD NOT BE PAYABLE UNTIL DEC 1977 (POR THOSE 
EARNING LESS THAN $4,500 PER ANNUM) AND APRIL 1978 
(POR THOSE EARNING OVER $4,500 PER ANNUM). PAYMENTS 
WOULD BE RETROACTIVE TO OCT 1, 1977. A MINISTRY OP PUBLIC 
SERVICE OPPICER INFORMED EMBOPP THAT A TOTAL OP 26,500 
EMPLOYEES WOULD BE APFECTED AT AN ANNUAL COST OF ABOUT 
$14 MILLION IF THE $10 PER WEEK INCREASE IS GRANTED. 

2. ON SEPT 10, UNIONS REPRESENTING THE PUBLIC SECTOR 
REJECTED THE GOJ OPPER. THE UNIONS COUNTED WITH A 
DEMAND FOR AN INCREASE IN ALL PUBLIC SECTOR WAGES 
OP $20 PER WEEK EFPECTIVE OCT 1, 1977. THE UNIONS 
ASKED THAT THE INCREASES BE PAID RETROACTIVELY IN 
DEC 1977 RATHER THAN IN THE TWO STAGES PROPOSED BY 
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THE GOJ. 

3. EMBASSY COMMENT: ONE OP THE GOJ UNDERTAKINGS IN 
ITS RECENT STANDBY AGREEMENT WITH THE IMP WAS TO 
PREEZE PUBLIC SECTOR WAGES. THE $10 PER WEEK OPPER 

BY THE GOJ VIOLATES THIS UNDERTAKING. LOCAL IMP REPRE- 
SENTATIVE WILLIAMS NOTED SEPT 12 THAT GOJ SEEMS TO HAVE 
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ABANDONED THE UNDERTAKINGS IT HAD SET FORWARD IN ITS 
LETTER OF UNDERSTANDING WITH THE IMF. HE SAID, HOWEVER, 
THAT GOJ IS STILL MAKING EVERY EFFORT TO MEET THE 
OCTOBER IMF PERFORMANCE CRITERIA. THE DELAYS IN GRANTING 
THE PUBLIC SECTOR WAGE INCREASES (ALBEIT)RETROACTIVELY) 
UNTIL DECEMBER AND APRIL REFLECT THE GOJ DESIRE TO BE 
IN TECHNICAL CONFORMITY WITH THE IMF CRITERIA DURING 
THE NOVEMBER AND MARCH PERFORMANCE REVIEWS. WILLIAMS 
ALSO NOTED THAT GOJ HAS BEGUN TO MAKE ARRANGEMENTS FOR 
AN ACCELERATED PREPAYMENT OF THE BAUXITE LEVY IN OCT. 
1977 IN ORDER TO HELP IT MEET THE OCTOBER PERFORMANCE 
CRITERIA IN AT LEAST A TECHNICAL SENSE. 

IRVING 
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